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FINANCIAL ACCOUNTING - II
Paper : 202
Full Marks — 80
Pass Marks. — 24
Time — Three hours

The figures in the margin indicate full marks
for the questions.

Answer either in English or in Assamese.

TG S e Ser BRa)

1. (a) State which of the following statements are
true and which are false : 1x5=5

TN (PRI & e WIF @HER STy
It 2 ‘
(i) Going concern concept supports valua-

tion of assets at realisable price currently
prevailing in the market.

bieTe YRR YRR IS ovfere e
ToifepTr JeUREE TN I ‘
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(if) Expenses not capable of precise allocation . -

should only be allocated on some
arbitrary = basis while preparing
Departmental Tradlng and Proﬁt and
Loss Account.

- Rorln x-Ren wie we-cesm Ryys
YT R_ vow R@R ¥ WY e

(iii) Internally generated goodwill is usually
not recorded in Balance Sheet of a firm.

MAZAALACIE 7 O S S e
@wm%ﬁﬁwml

(iv) ‘Dissolution of partnershlp' aﬁd ‘disso-
lution of firm’ imply the same.
RN S W‘W’Wﬁ%&m
SR DR O IAUCE o)

(v) Accounting Standard-6 deals with

Accounting for Depreciation,

@%W6Wfiﬁ°ﬁﬁhﬁ*ﬁ
Fre wivo |
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(b) Give very short answers : . © 1x5=5

oS 5y v A o

(i) Why is credit sales not shown in Branch
Account ? '

= fZoire KT R [Bw orgeat «=w 2

(ii) What kinds of accounting records does
a dependent branch keep ?

ﬁ@ﬁawaﬁm««ﬁmw
SYRIT FTF T ?

- (iii) What is capital employed ?
Raiftrs e &

(iv) Under which section of Indian Partner-
ship Act, the court may dissolve a firm ?

SRR Wt WA N 4’ WS
G A R R 1 o S 1) o R R e
W AT 2

(v) What is super profit ? -
Hfeee & ¢
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2. Give short answers to the following questions :

2x5=10

R eMINT 5 BT Rl s

()

®)

(©)

Write two points of distinctions between
‘dependent branch’ and ‘independent branch’.

ST = Wmmﬂﬁ’miﬁlm@
ferat

Write two objectives of preparing Depart-
mental Account.

ﬁwﬁaﬁmw«@fmﬁm

State two merits of conversion of a

- partnership firm into a limited company.

d

(e)

TR AP BT MRS RITRe
FARRT WO RGBS 39

How will the debit balance of a partner’s
capital account be treated in the event of
dissolution of the firm ?

WWWﬂWW%WW
R IR FEmyRem Boiiw ITY I 2

How is goodwill valued under capitalisation
of super profit method ?

SRS LTI GO Tl JeEH (P
gt A T °
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3. Answer the following questions : =~ 5x4=20 .
wTe Rl eriee Bew i ¢

(a) What are inter-departmental transactions ?
* How are they accounted for in the books ?

ey EREETR R R 2 R el
f2pi7l Qe FfrE = | 2

(b) Explain the need of accounting standard.

oM e Sl I 910 |
‘ Or/=iedl

Discuss the role of accounting concepts in the
Preparation of financial statements.

mﬁm TN m@fiﬁ"ﬁmm
macfznawn

(c) From the following particulars, calculate
value of goodwill on the basis of 1'% year’s
purchase of super profit. The actual profits
for last four years were as under :

ﬁ'ﬁﬁ@'@&]}m ot wfeees 1Y, TRES
o e 3oy ffe =411 @ SIR T
AT TS St fmr smeet iR
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2014-15
2015-16
2016-17
2017-18

Profit (=)
Profit (F11S)
Loss (CETI5i)
Profit (&)

Other information :
fSRe ©f 3 |
(i) Capital employed X 3,75,000

RfAcRrs s 3,75,000 S

(ii) Market rate of return on investment 8%

RECENR e e IER AR T 8%

(iii) Rate of risk attached to such investment

2%

oo RiFcaeR w5i® s wiomicain qa

2%

(lv) Remuneration from alternative employ-
ment of the proprietor, if not engaged in

business, ¥ 45,000 p.a.

Tt TP R =a, Reesy siegiota
R QRPN AR 45,000 51 =S

)
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4
91,000

1,12,500

15,000

1,57,000



(v)‘ Salary of manager who is not required
in new set-up ¥.30,000 p. a.

2RI ([qH, WWWWW
30000 l‘:??l ofs ¥

Or / St

Explain the circumstances that necessiate
the valuation of goodwill.

g ¥«

(d) Descrlbe the procedure of determining the
- purchase consideration in case a partnership

firm is sold to a.company.

W SO oI camnﬁrca Rl s
crae gr-afen Rdwae SRR 3k =11
"Or/9dt

Mention the accounting treatment of the

- following in the event of dissolution of a
partnership firm:
oIS AP GO TPIER (IS ©ere
frarRis RpleiedoR I @R IR S
S|
() Goodwill (1)

(i) Unrecorded assets.

o et i
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4.  Answer the following questions : 10x4=40
SR MRIRY O Al ¢
(a) A Kolkata Head Office has a branch at

Tezpur to which goods are invoiced at cost
price. From the following particulars relating
to the branch, prepare Tezpur Branch
Account in the books of the Head Office :

G FEdOIFe U IR (oo @
=M wieg, TS Al TS AW (2 I |
T& =il TR S SYIA 71 Y I
a%— cwoﬁ qi Bpiet age 10 3

1.1.2017] 1.1.2018
4 4

Stock at branch 48,250 86,960
M o “Aefy ' ‘
Debtors at branch 51,000 | 38,000
AR A |
Petty cash at branch 900 750
R e '

The branch manager is entitled to a
commission @ 10% on net proﬁt left after
charging such commission.

A AIHCE G IS I ]S foIge A4 &6
AfF5T @S 10% TI© IMoa (AR =g
R |

10/4(Sem-2) FACT )



Transactions for the year :

TGN TR § |
Goods sent to branch 1,50,000
Rt e AR
Goods returned by branch 10,000
M4 R il s -
~ Total sales - 2,90,500
P R | | |
Cash sales | 80,000
Jw Rt '

Goods returned by branch debtors 3,300
MR oM RRe frm sl
Discount allowed 2,700

Cash sent to branch for expenses :
A AR AR (ARS T & 8

Salaries to staff Z 10,500

THITR qToA |

Rates and taxes ZF 6,000

ST wiw 9

Petty expenses T 1100 17,600
T8 U4/
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Or/=l

‘M/s Eastern Traders, Guwahati have opéned a
branch at Bongaigaon on 1.7.2017. The goods
were sent by the head office to the branch at cost
plus 25%. '

oxigBR oBIs /R GO 1.7.2017 iRty
e @ *A FeA I R T were 25%
e Gt IR Ty FIAACE AT 24 ANT 2z
FA| '

Th¢ transactions for the .year were :
TS (@R EHTEPTRR iR Sere Tl g9 s
Goods sent to branch (at cost) F 5,61,600
Rifts cefRe Al (R IFTe)
Sales GeE

Cash T 3,50,000
Ao ’

Credit | T 3,50,000
AR

Cash collected from debtors ¥ 3,12 g00
IR AR SR T Ry |
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Discount allowed 8,000
S o

Cash sent to branch for expenses :

ATBT AR e ol 4 (2R ¢

Wages Z 8,000

T | |

Freight z 22,000

ool

Other expenses Z 12,000 42,000
S - A6

Spoiled goods written off
at invoice price ' 1000

e AT Smcstion, R TS

Stock on June 30,2018 at
invoice price ' ©1,11,000

A 30,2018 WIRCY e
TSR RE Tre |

Branch debtors on 30th ‘June, 2018 20,00_0
30 T 2018 ©IRTY =g ommiS
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Ascertain Profit or Loss of Bongaigaon -
branch by preparing necessary accounts under
analytical system.

Analytical ~=fes Riew Rplornz aws oR
IGBNE AT #© A @RS Weffge 71|
(b) The following purchases' were made by a

business house having three departments :

%ﬁﬁ@ﬂwwwﬁﬁmwﬁm
S A AN T IR 8 -

. ,Depart;nent A (Reit A) - 1,000 units
Department B (Retst B) ~ 2,000 units
Department C (Re9 C) — 2,400 units
at a total cost of T 1.00,000
o R W 1,00,000 Bl
Opening stock were :

RSN g AN i ¢

Department A (Relst A) — 120 units
Department B (Reisl B) — 80 units
Department C (Rei C) — 152 units
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The sales were :
R e
Department A — 1,020 units @ ¥ 20 each
Rm A — 1,020 ZTFT, 20 531 &I FBEG e
Department B — 1,920 units @ ¥ 22-50 each
Rrobt B — 1,920 8RB, 22:50 S =S TERG
Department C —.2,496 units @ ¥ 25 each
. Rl C — 2,496 ZBEB, 25 Tt &S TTRE TS

' The rate of gross profit is the same in each
case.

T CFATS P ST I AR
Prepare Departmental Trading Account.
Reiia w3-Rea RBpist ages 1|
Or/sai
From the following balances make out a

Departmental Trading and Profit and Loss
Account for the year ended 31st December,

2018 :

oore T o IR@E AR 31 o
20185 S@eRl IFER IR o= Reifim =3
. Ry WS Are-EIEE B0 aFe 1
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Depart- | Depart- -
‘ment-A | ment-B
4 3
. Stock on 1.1.2018 6,000 | 6,000
1.1.2018 SISt Jge R
Stock on 31.12.2018 5,000 | 4,000
31.12. 2018 SIRTY G® S
Purchases 10,000 | 5,000
&
Return inward 400 200
Rew R
Transfer from department
Bto A ' 500 500
el BI [t Rt A &
AP WITIA
Wages 2,000 0
- 1,000
Sales | 28,
ad 000 | 15,000 |
Advertisement expenses T 1,320 arm

- allocated between the departments in the ratio of
0o

cost of sales.

Restom 435 1,320 51 cost
Rerie ee Sy 5Rq
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Carriage inward ¥ 600 ; Carriage outward
Z1,167 are to be allocated on some
appropriate basis.

e AR 600 T ; Rewee #iR<
1,167 591 g, Toers R WSy IR

el

(c) A and B were in partnership sharing profits
and losses in the ratio of 3 :2. On 31st March,
2019 when the firm was dissolved, their
position was as follows :

3.2 AT S I67 I A WE B 7oA
Rqiiit 31 W16 2019 wiRs R’ fAat ST
WWW COSTEITR TT] TeTS

fra e wfeE
| 4
A’s Capital Account 36,000
AT e B
B’s Capital Account 22,000
B KA o
Fixed assets =~ 55,000
i e |
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4

Stock - ‘ 23,000
Debtors | , 21,500
IS

Provision for doubtful debts 1,500
ARG AT

Creditors T 36,000
AheHmig |

Cash in hand 3.500
q5v [YCS Tl

There was a profit for the financial year
ending on 31st March, 2019, This profit has

not yet been adjusted to the capital accounts

~of the partners.

31 6 2019% S@[ R I(Biw 9 =1

ifest | G sies ATt ST e
JEALN TS ALIEH ORI @[ iR

' 50% of the creditors were paid at 5%
discount while the rest at an interest of 10%
p.a.

50% ~feamIsT 5% Ravers wie AFT e
10% =S e Hife wehir = |
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Debtors realised in full. -

AT S A TR W S iR =
Fixed assets of the book value of ¥ 15,000
were taken over by A at an agreed value of

Z 10,000 and the remaining were sold at a
loss of 5%.

ISOOOWWw%WA@W
0 10,000 Tore ST T WF IAH 4Pl
Rfw 5% cmesRe R R far =)

There was a typewriter, the value of which
was reduced to nil by the way of charging
depreciation on straight line method. This
_ typewritér was taken over by B at an agreed
value of ¥ 1,500.

TR dEfoe o i I FoIwA OF

RN g W e A SRRl o]
TAH B TS E 1,500 531 SfRe FI |

Dissolution expenses were ¥ 1,500.
SRPEAR SRS 196 = 1,500 St

Prepare necessary Ledger Accounts to close
the books of the firm.

mwﬁw«ﬁ«mm
. Al R AT fRpIeTR A
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Or /=gt

Discuss how and under what circumstances
a firm may be dissolved.

WW%%W@WW
ASBITT SRS ] AT oA |

(d) Jack and Jill Company Ltd. was formed to
take over the business of Humpty and
Dumpty who -share profits as 2:1. The

~ Balance Sheet of Humpty and Dumpty was
as under on December 31, 2018 :-

2:1 SASS &S 64 W Humpty S
DumptyS J391% 2916 3R[R39 @ Jack and
Jill Company Ltd.3 5151 =71 31 o= 20183
@S Humpty == Dumpty3 @g‘@ AL 9T

Al 4= e g
Liabilities _ ' Assets ,
AT ToifeTR
: | .4 " 3

Bills Payable 7,000| Land and Building 64,000
Sundry Creditors 34,000 Stock 62,000
Rfen Mheami TGO AT
Mrs Dumpty’s loan - 8,000 | Debtors 39,600
ST Dumptyd et I
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Liabilities Assets
Capital : | Bills Receivable 30,000
T 8 z Ao R\ | -
Humpty 1,40,000 Investments .= 21,400
Dumpty 70,000 2,10,000 | Rffcara! o
. Cash at Bank 6,000
ATS Tl
Goodwill 36,000
| _
2,59,000 . 2,59,000

The company agreed to take over assets at book
value with the exception of Bills Receivable and
Debtors which were taken over at T 60,000.

The investments were retained by the firm and
‘were subsequently sold at a loss of ¥ 1,200. Loan |
from Mrs Dumpty was discharged by the firm.
Remaining liabilities were taken oveér by the -
company. The purchase consideration was to be
discharged as : 13,000 shares of ¥ 10 each at a
premium of ¥ 2 per share and the balance in cash.

o Rel =i OIS W ST ST~>ifReTz
fFfRe Ere wfEee IE| Ay Re wis o
@My 60,000 53e wffem Rea W =)
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1,200 5t cenipive Rl IR =1 qst
Dumptys 3¢ fSHINGE A AReiy a1 19
G (=oANICT e 7iffigest o | & afonig
oifE G et ORI TR = e 13,0008
10 5 =i, =1+ @fS 2 Gt Rifime Rftw @l
Hi® I AW 49K =E

Prepare necessary Ledger Accounts to close the
books of the firm.

AfSONCBR RBpivt IRpTT I8 IR AR AT
IfoTw Rptopmz oFe =11 .
' Or/ 53t

Give journal entries to be passed for closing the

books of the firm on sale of firm to a company.

ST oS @B riTie R @RI TS
ARSGIR  RBotel IR 7% IR A @l

T ARRTR %Rm
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